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ANSWERS TO EXAMINA:I.ION I}API']IT 2I)I2

SECTION A
l

Q,, I a) Differentiate befweeu a sols piopriclorslrip and

, ,, F) Dlfftrentlate betwoen tvhnlsnulo lrrrrlc lndrcttil
' each;'
.:.
'Answor: | ,

a) ' A sole proprietorshlp is a business owncd

'r ' *, kev features for iole proprletorship:
,r,,. l. Onebusinessman.i..

2. An individqal
3. Single p.rS"
4. Alone

a partnerulrlpi

trade, givlff

and controtled by od$ fitfffi,
' 

t,..

cori*lbritp wlth ttre

- JrErB-I,:'' l-
, t'

r,:;' a-:.r
.. .t -.

'',.1 '

*ftoteeale trade and retail trade, glviH$ flt$ b*Anfpte of

A partnership is a business started hy two or more people who

aim ol'making. profit"

.l: 'Kcy features for partnershlp:

'b)

1. Two or more

2.2-20persons
3. A group

4. Many people

: Dilferentiate betweetl

each,

*

* Wholesale trade:
,,, ' r 1, Seiling large quarrtitltes of goods.

,,, ' 2i Sellingtofetailerc.

i " 3. Buying frorn tho pfodu[er (firm) and reselling to

Example: NKUEI fiU,d*ey Wholesale.

Rctail trade:
1. Selling to findl consumer.

2. Buying from a wholesale/producer/Agent/Middleman.
3. Small and alTordable quantities.
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Q. 3 List five documents used in liuylfrg nnd selling of goods and seffitpq,

Docurnents used in buyiflg Uttd selllngr

I, Order forms

2. ' D-elivery note

. ,3, (ioods receivcd notc

' " !, 
Invoice

5 Regelpt

6. Catalogue

' '7. Lettgrofinquiry.

8. Price list
'

9, Crsdit note

10. Debit note

t- ' .-, ;-f i:,.
,: "r ,r. ',;,: L.' _ 
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p, 4,a' What:is savrPg?
I, , , [. Stat* and explain fpur fpfnfu uf {flving.

Answer:

a. What is saving?
''
. Sevlpe is the process of puttin$ aside some money for future use.

In other words, saving means the following:

I "' Paft of income not sFeiltlflot gousuttred.

2. Miiney seI aside to geneftito lltcotne.

3. Money reserved for futute U*iu.

4, An asset/resources reserved.

'Fortnula of saving:
. j'

Saving = Income-ConsumPtion

'b, Statc andlexplain four foriltl$ uf sdvttrg,

Fo-,rms/Methods of saving:

: ' 
I l. , Bank deposits: It is keeping money in a bank. Opening an accoq$f in C'hank and

,..,',,.,,',,.keeplngthemoney.onthatdccount..:.
,, ' 2, Buying assets: Money gilfl he gnvpd by buying durable assete liffi]

:I::r . i1lr;rj rr a ..

.rfrr*,' 
.:

-""ry,:', 
'

*l:".: .

i[i..:,,, i
!rqf:a,i.a:l
ra: i :i .:,,

.-, 
"i:a

3, tsuying hard curcuclpsr Feople save their money by buying tlUf$$ like U.s

Dollar, Pound Sterling, etc.

etc.

on top

f-rom
,l

1. Buying shares: A person can save by buying shares i1-131pT;tt'.Iil t-t b',
'shates in the following sofnpffiies ln Rwanda: BRALIRWA, B.Kr ffiHH, NMG, etc'

The shares are s<lld off when tlte nroney is needed'

Piggy bank: Keepin8 the rnoney in a piggy bank. A piggy bank

,' wheie money especialli soltl$ can be dloppcd and the money la

the box by breakifig lt,,

": i .:...,
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Q. 6 a. Explain three basic rcquircments lor opening a bank accounf.

b.'Differentiatb betweetr fl tavhgg Sccount, a terir deposit acco{flt f,SC f; surreht

account.

Answer:
I

a.,.Requiremeirts for opottltg 0 h0tlk Sicount:
,ll' 1.' Filling application fprtrt.
2 rspecimen of signatttro.

I ., 3. I-ist ofpersons acceaslflg your 4csount.r . 4. Necessaryrecomrrtendations (Referees).

, 5: Identity card (ID) or PassPort.

6. Passport sizo Photo.

7. In case it is a compan! accoun[, copies of the memorandiUtl

required.

8. Some rnoney to make the initial deposit.

tinn are

b.'Di'lferentiate betwcen a savings account' a term deposit

curfent .account.

l'
r.i

{
I
I

i
I
i
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accotlltf Ss$ f,
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, q. I a. lVhat is accounting?

, 
' ' b. Name three utatn lypp$ fif accounting'

Answer:

' .) Accountin g.rerers t1 
"!01f.e..o, 1ding, 

classlfying, summariaihBi

, b) Types of accouPting:

/ Cost accountlng.
/ Managenrent llccounting'

'/ IntermPclirite accounting'

rt
'r.,:..:i :. t: -. i
lt i,N J:. . 'ii: : .

\:rir'..:t. ,

',: :,,!,i,t 
a.r: :.. : i:.1,j::{i:r::i i.

ng frnancial

,. i l

wbuld use in Your work

Ansrver:

Documen'ls used in stoie rnad$gement:

l. Receiving slip/Goods repelvcd note'

2" Purchase requisitiorr/Ofder form/Issuing note'

, i 3r Returns outward$ notP.

4. Returns inwards note'

, 5. Stock records card'

' 
,::t, tQ. 9 a- classify enterprise ln four categories according to thelf &ksr

'' 
i b. Exphin thrpp tfgyl lfl Wllpit ctpltal may be used'

Answer:',]
ses according to their sizPl" ' ' a) Classificatloh 0f ent$fnri

1. Micro-enterPrise :' 
2.. Small and crafts eflterPrise

". 3. Mediuni entetPris6

4. [-arge enterPrtse

,,:
..,,. 1 i g

Q. 8 Suppose you arCI a storp fianager of an enterprise' 
, ,.1

1,ry
rt-- t'i'.t':ii-tl'i;1.
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b) Ways of rising csnl*l1tl

'11:::? '

teqil flFiiHEit'flpbsunt to

F
l

*,

1.

2:

3.

4.

5.

Purchasing of fixcd a*scls,
'Fayment of supplicd pirlrtlri,

Used to pay salaries nltrl rtilltrrs ol'tvur kcrs. '

Used to pay fringc bcnclits ul'workcrs likc rnedical allowasts,qtc,

Used to cov.dt exptgrl$e$ ift rlrr cntcrprisc' likc airtime for wofhFd$r

6. Used in marketing thc husiircss ;trcrtlrtcts/scrvices. ,ir,7 Used to buy shares, hoittls" rlc. ffi .

I !o* r.nurygn1, 'r i , ,,,,i 
,,

.9" Payment of dividend to :il'ilrelroldcrs.

10, For personal use.

IL Catering for losses in busincss.

12" Exploititation qf tddie resources. :

I3. Used as collateral security.

14. Helps to produce othcr goods.

15. Used to find othef faptors of production like labour, land, l$f$Effi1,

. , 16. Capital in forin of tnottey is uped to pay taxes.

1i," Used tb pay rent.

generate interest (income) in future.

:. Q. 19, Explain two different types of omployment contracts.
'.'' 

,1

. Answeri
'.': .

Types of employment contpacfsr

':t:.:

l: Perrnanent contract is the agreement between employei 6ttd piflployee for
indefinite time.

2. Part.titne contrqqt is tho &groement between two parties

. accepted in the contract.
fo rpeoific time

Annual contract is th6 ccntfsrt between two parties for one

contract where both parties peffHtltl$ theif duties andExecuted contract is d

obligations.



, I ' I .t r:-- ^.5. Express contract is the one in which the partias state tfp ter$ls, either orally or in

*ritirrg, al the time of its formation. There is a defthit$,rvfttten or oral offer that is

u...pt.d by the offeree (i.e the person to whom tho off$l ls tnade; in a manner thal

explicitly demonstrates consent io its terms'

6. pil::.jeral cohtract is the one where both two pafti# hg bouucl with contractual

obltgations. A bilaterrrl contact is sometimes called A ftVU"Sicle4 gontact.

7. Unilateral corrtract is ttre one which involves a pior4iso that ls made bv only one

party. Is the contract wfrere only one party is bound wJth pnr actual obligation'

The offeror. (i.e a person who makes a proposal) profnlsotr to do a cefiain thing if the

, offeree performs a requested act that he or she kn0ffi ls the basis of a legally

enforceable contract.

8. Oral cofiu'dct is a contract between the parties rnade hy Wotd of prtluth. l.t is the ont:

in which pruties agree to deal with each other without wrltitlg anything'

9 Written contrrlct is a contract written and signeri 6y both parties and also rvitnessed

by a third Party. 
:

- aamant o^nninfmpre.g Sales dgreement, appointment letter, etc.

Note: Offeror is a person who makes an offer/ proposal.

Offeree is the pefsoll to whom the offer is made'

e. 1l What are tire tftree basic economic questions thst ah enttoprbneur nrust consider

before startlng a business project?

Answer:

Basic economic questions that an entrepreneur must conslder before starting a business

project:

l. What to Pro{uce?
2. Where to ProdUce?

3. How to prilduce?

4. Why to produce'l

5. When to Produce?

6. For whom to Produce?

10



Q. fi a. i) What is Planning?

ii) why is plaunlng lniPuft*ut lrt bushesst

rrises in Rwanda'
b. Explain the roles oftuqlness enterp

a) i. planning: [s the process of setting the business goals and objeotlvss and

' I to achieve them'determtnlng nov

Plaruring involves tho fotloWing:

Maoagement of'Pgfiilfp6$, ./
Proper allocation of fesourdts'

Ways ol sstdevlh$ f,6t 0bJectives or goals'

".i+i. ?6{

.t_"
. .,i.. ",,'t.-
. .t::t:

1'.

ii. Importance of PlanUlug:

, 
' 1. Effective utilization of resources'

'2, Setting and speolfylng ohjnctives'
l

3. Implementing gual$lohJecflves'

4. Mobilization of reEfiutPps'

' ! 
ting of risks and uncertainties'5. Forecas

' , 6. Better coordirration'

, , ,, 7 ;Helps in givtng tasks tbr eihployees'

8. Identifying aleds of irivpsffirent'

b) Iixplain the roles of husilesf $nterprises in Rwanda'

Roles of business en{erprispg ln Rwanda;

" t'' z. provide income to tho cohrmunity'

, 4. Increasing stahd4rdq of livlng'
11

lr'.,

..:'. ) '
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5. Paying t0(e8.

6. Provldltlg $Sudu Pild uewlces.

7. CommunitY develoPmeht.

8. Provide market lbr locally produced'goods and servlcps'

I5. Sorne buslnesses piotect the environment e'g P

16. Add value to goods for exports e'g Manufactuurlp$ f#rspq.

17. Reduce dopBndency on imports e'g Manufacturiti$ !

a -. ,,g. beveloprnent <lf inli'a.strucures'

10. BusinesS enterprises bring goods and services near thp eOnnr-nUnity'

I l. Complement and support other businesses'
.:*i'.*il:" 1, ,

i;. il;;'#;;il#;to customers e.s banks and fldiqffipe institutions'

13. Source of food for people e'g Agribusiness' ,.^,i:..,,,, r r

14. Make use of waste products that areharmtul to thp f*H$l$ ilhd environment'

Q. 13 a.

b.

rational relations'18. Increasing lnterr

Identify 5 crlterla to be considered

' .r '. 'i -,r i,, ..:,r.

for a product beftri h F p$t on the market.

fif un cntcrprisc.
Explaih the tllffpfeiit fctttorr that can influcnco tlts

Answer:

a) Criteria used to ptit a product on the markct:

L QualitY/QuantitY'
2, Size.

3. Price'
' 4:. Brand numr./Trade mark'

5. Usetulirqss/lJtilltY.
6. DurabilitY.
7. Gestation Period'
8. Govemment.I ' 9. Product attributes (colotu, shape, size' etc)'

b) Factors influpnting thp location of an enterpriset

l. Raw mateilals

2. Market.

3. ManPower.
, 4. Technolog}.

: t:..:i
r 'rr,r: :-!
f-,1ji+_L;:1,*i4

' 
:. .{'::l's:j.

lr::,1'.\!,-ll,l

'.,1,
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Expenses on services and utillties.+

Miscellaneous expenses

' $alaries and allowances , 
,

+

" To,tal cost5.

,1'

3,000 Rwf

10,000 Rwf

70,000 Rwf

130,000 Rwf

L4

$tr- --f ,. iy.i:'.

, Company's prolit before dedutitln$ VAT * 250,000- 130,000= 120,CI$H

, b) VAT= 120,000x182= 21,600 hrV.f
''''. ' znt Method

-

; ' e. Profit= Sales-Expensec(Costs)

'' r' i' , = 250,000-(35,000+12,000+3,000+10,000+70,000)
,' r 

= 250,000-130,000. ,t : .

E 120,000 Rurf
. :.,I ,, 

. 
, '-''-q

r i. VAT= t2o,00ox1go/o*21,600 Ewf

' 8: 1,5 
'On 

1 Jaiiuary ?l}lz,Mukamgtra stqrtea an enterprise with300, 6t hand

,and building estimated to 1,p00,000 Rwf. She bought furnitwe for $guipmetrt for

30,000 B\^rf and goods fot 12d,000 Rwf and deposited half of the into the

. 1r 
bank,,keeping the other ag eaBh.

: Draw up her opening balance $hpet.

:

I t' ":'
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Ansrver:

IUUKAMANA DNTIIRPIUSE

BALANCE SHEEf AE AT fiIfiINOLz

Q. 16'Identify"and explaln the various stages of a

Answer:

-I

ll

I

I

i

I

AssETs (Rwtl LTABILITWF+f$er
(Rw0

FrxEu A$SETS

Building 1,000,000

Furnittue 30,000

Equipmeiit ' 
30,000

CunnEuT essurs

Cash at han<l 50,000
I

Stock . . 120,000

Bank

Total

50,000

1,300,000

Capital 1,1001000

Total

t,,

A project is an actlvlty which uses resources expectlng to get

returns (benefit$ ca"n be expr:ctecl to fulfill certain objectives,

Stages of a projcctr

plpn, TV, Newspnpers, etc.

L Project ldpntiflcation: This stage involves identiffing the-F$Jost to undertake from
several alternatives. tnitial project idea may come frofn tft*'t$H{,Srnment development

projeet, :, -,',

| 'i larli::i

,:, I :.

!fl'.,.1

l$ ari. activity which
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2. Project formulation (fryfsfstiritt): 'l'lris involves the transl

speclfic investment activity ffid involvcs cstinration of costs,

profitability, technical deuign and technology.

3. Project appraisal: This involves a crilicat rsscssment of the releffrfic}, fbhgibility and

potential effectiveness of a project beforc a dccision to implemout it tH rfiEde.

,4;l Froject implemontatlon: This refers to putting the project plar-t

putting the preparation into operation.

inputs are used properly and the project is completed on time. in thig stgge, constraints

are also identified.

Project evaluation: This is done st the end of the project to frn{ CIUt WhFthBf the set

objectives have beert achieved or not.

lt inpludes; 
l

re3slur]itr 
;

F on-going evaiuatlori which ls canied out in the process of l$plempfitstlon to
assess whether the project is in llne with the intended objeFtlVF[,

: ' determine wJiether the project has succeeded or failed. ..:i'

END

ENTREPRENEURSHIP EXAI\{TNATION PAPER 2013

SECTION A

l, q) Define consumption.
,

b) Statb any four factors that influence consumption.

2: Differentiate between an iuvoicc urd a receipt.

3. You want to buy a computef in }.lyarugenge market. Explain any

would use to ensure that you bUy a coihputer of the best quality.

i.e

6.


